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COMMERCE – PRELIMINARY – 2009 
TEST BOOKLET SERIES ‘C’ 

ANSWERS 
 
 
1. Which one of the following is maintained by the  d) Audit notebook 
 auditor to record ….. 
 
2. Consider the following functions of purchase d) 2 – 3 – 1 – 4 
 1.  Preparation of purchase order 
 
3. If a situation calls for pooling the…. d) Recentralized authority 
 
4. As per AAS-15, which of the following…. c) 1, 3 and 4 only 
 
5. In which one of the following meetings,… a) Every general meeting of the 

shareholders 
 
6. When an auditor certifies a financial …. c) In his opinion the financial 

statements exhibit a true and fair 
view of the affairs of the 
organization under audit. 

 
7. Who among the following can fill a casual … b) Shareholders through general 

meeting 
 
8. Within which one of the following time periods… c) One month 
 
9. How would the auditors approve the…. b) As capital expenditure 
 
10. Which one of the following may be the …. c) Disclaimer of opinion 
 
11. Consider the following statements : b) 2 only 
 1.  Management audit is …. 
 
12. Which one of the following is known as a b) Management audit 
 systematic examination of ….. 
 
13. Which one of the following functions is c) Coordinating 
 concerned with synchronizing …. 
 
14. With which one of the following is force- a) Understanding the pressure for 
 field analysis….  and against change 
 
15. Consider the following statements : c) Both 1 and 2 
 1.  Law does not make ….. 
 
16. Match List- I with List – II and select the correct b) A-2, B-1, C-3 
 answer using the code given below the lists : 
 List – I  (Document)     List – II (Use) 
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17. Consider the following statements : c) Both 1 and 2 
 Mutual funds help the investor … 
18. In  marine insurance, a partial loss is …. b) Particular average 
 
19. An auditor is to be appointed by a….. d) in all of the above situations 
 
20. Which one of the following management thinkers… d) F. W. Taylor 
 
21. The balance brought out between economic… d) Satisficing model 
 
22. For calculating which one of the … d) Need based minimum wage 
 
23. Who among the following has observed… c) Warren G. Bennis 
 
24. Under which one of the following conditions… c) Selection scores are high and 

performance scores are low 
 
25. Match List- I with List – II and select the correct a) A-3, B-1, C-4, D-2 
 answer using the code given below  the lists : 
 List – I                     List – II 
 (Selection Step)     (Objective) 
 
26. Consider the following stages of planned change : c) 3 – 1 – 2 
 
27. Match List- I with List – II and select the correct a) A-3, B-4, C-1, D-2 
 answer using the code given below the lists : 
 List – I                              List – II  
         (Contributor)                    (Leadership Style) 
 
28. Which one of the following is not a dimension  d) Entrepreneurship management 
 of the managerial grid …. 
 
29. Which one of the following is the correct d) Sender-Message-Encoding- 
 sequence with regard to communication  Channel-Receiver-Decoding-  
 process?  Feedback 
 
30. Gangplank theory of communication,…. c) Lateral or horizontal communication 
 
31. Match List- I with List – II and select the correct d) A-3, B-4, C-1, D-2 
 answer using the code given below the lists : 
 List – I                              List – II  
         (Theory of Motivation)      (Contributor) 
  
32. Maslow’s need hierarchy theory of ….. b) 4 – 1 -3 – 2 – 5 
 
33. Under which of the following situations must b) 3 only 
 dissolution of partnership take place ? 
 
34. Which one of the following is not included  d) Organizing role 
 By Henry Mintzberg …. 
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35. Which of the following is/are correct  regarding b) 1 and 3 only 
 coordination ? 
36. Who among the following has advanced…. d) David C. McClelland 
 
37. Which one of the following is not a method…. b) Behaviourally anchored rating 

scale method 
 
38. Given, Balance of creditors of a firm as on… d) Rs.30,000 
 
39. Which one of the following transactions … c) Collection of Rs.40,000 from 

debtors 
 
40. You have the information that X Ltd. …… d) X Ltd. will give dividend @ 40% on 

paid up capital 
 
41. What does the balance of joint life policy… c) The policy’s surrender value 
 
42. Consider the following : b) 3 – 4 – 2 – 1  
 1.  Payments to preference …. 
 
43. Which one of the following courses… c) The company shall disclose the 

deviation from the accounting 
standards, reason for such 
deviation and the financial effect 
thereof 

 
44. Which one of the following pairs is c) Profit prior to incorporation :  
 correctly matched ?  Capital reserve 
 
45. Consider the following : d) 1 – 2 – 3 – 4 – 6 – 5 
 1.  Fixed Assets … 
 
46. Given the following information relating… b) Rs.800 Cr. 
 
47. For which one of the following purposes, …. d) Issuing of fully paid bonus shares 
 
48. Given the following information of  ….. c) Rs.11,200 
 
49. X, Y and Z are partners in the ratio of…. a) 1, 2 and 3 
 
50. A and B are partners sharing profits in the  c) 6 : 4 : 5 
 ratio of 3 : 2.  C is admitted with …. 
  
51. A and B are partners sharing profits in the  c) between A and B in the ratio of   
 Ratio of 5 : 3.  C is admitted.  The new ….  5 : 3 
  
52. Consider the following items of liability… d) 3 – 4  – 1 – 2 
 
53. Which one of the following accounts… b) Bonus to Shareholders Account 
 
54. Which of the following is/are actually forfeited… a) 1 only 
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55. The following Journal Entry appears in the … b) 4% 
56. A company offers to its shareholders the… a) Rs.12.50 
 
57. X Ltd. issued 10000, 12% debentures… a) Rs.20,000 
 
58. X Ltd. forfeited 20 shares of Rs.10 each… b) Rs.60 
 
59. XYZ Ltd. forfeited 5 shares of Rs.10 each… b) Rs.20 
 
60. Which one of the following situations… b) Reduce liquidity 
 
61. Which of the following transactions will…. c) 3 only 
 
62. Given, Sundry debtors – Rs.15,000,… b) 1.125 : 1 
 
63. Given below are some of the items…. c) 15% 
 
64. As per the ICAI guidelines for  minimum … d) Ten years 
 
65. Information Memorandum, as per… c) Initial public offering 
 
66. Statutory Report a) shall be prepared by Board of 

Directors and forwarded 21 days 
before the statutory meeting 

 
67. Which one of the following is the penalty… a) Imprisonment for a term extending 

to three years or with fine which 
may extend to rupees fifty 
thousand or both 

 
68. Which among the following can issue… c) Any public financial institution 
 
69. Statutory meeting has to be called… b) within six months but not earlier 

than one month of certificate of 
commencement of business 

 
70. Match List- I with List – II and select the correct b) A-4, B-3, C-2, D-1 
 answer using the code given below the lists : 
 List – I                              List – II  
          
71. Which one of the following exceptions… b) Forgery 
 
72. The doctrine of indoor management seeks to…. a) protect outsider against the 

company 
 
73. Under Section 292A of the Companies Act, 1956… c) rupees five crores 
 
74. In which one of the following ways can … a) By a resolution passed in the 

meeting of the Board of Directors 
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75. In which one of the following theories…. d) McGregor’s theory of X and Y 
 
76. Consider the following statements : c) Both 1 and 2 
 Matrix organization is …. 
 
77. Who among the following has advanced… d) Eric Berne 
 
78. Under Section 233A of the … a) The financial position of the 

company is such as to endanger 
its solvency 

 
79. Assertion : Sinking fund is a..  d) A is false but R is true 
 Reason : Sinking fund is created…  
 
80. Assertion : When a company…  b) Both A and R are individually true 
 Reason : Capital profit…  but R is not the correct explanation 

of A 
   
81. Assertion : Audit means checking…  d) A is false but R is true 
 Reason : Mere knowledge of..  
 
82. Assertion : The name of a company….  d) A is false but R is true 
 Reason : The change of name…  
 
83. Assertion : The powers of the Board of…  a) Both A and R are individually true 
 Reason : The Board of Directors of…  and R is the correct explanation   

of A 
   
84. An increase in Share Premium Account is… b) A source of fund 
 
85. If due to some circumstances, no…. d) auditor may be appointed by the 

Central Government 
 
86. Match List- I with List – II and select the correct c) A-3, B-1, C-4, D-2 
 answer using the code given below the lists : 
 List – I                              List – II  
         (Type of Fraud)               (Example) 
 
87. By which of the following methods is…. a) 1 and 2 only 
 1.  Charging capital expenditure …. 
 
88. What is the correct sequence of the…. c) 3 – 2 -4 – 1 
 
89. Balance Sheet audit is an audit in…. d) verification  of assets and liabilities 

is done 
 
90. ‘Teeming and lading’ refers to which… a) Misappropriation of cash receipts 

from debtors 
 
91. The term ‘kiting’ refers to which one of…. b) Manipulation in bank accounts 
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92. Consider the following : b) 2 only 
 1.  The verification of assets …. 
93. Consider the following : d) Neither 1 nor 2 
 1.  Inventory of by-product should ….. 
 
94. Which of the following is/are the advantage(s) …. b) 2 only 
 
95. Which one of the following is an example of  c) Debtors certifying outstanding  
 direct confirmation ?  balance 
 
96. Which one of the following does not… d) Performance of the peer firms 
 
97. Consider the following steps in the … a) 1 – 2 – 3 – 4 
 1.  To ascertain the nature …. 
 
98. Match List- I with List – II and select the correct d) A-4, B-1, C-2, D-3 
 answer using the code given below the lists : 
 List – I                              List – II  
         (Tool)                    (Nature of Function) 
 
99. Which one of the following is the correct b) Source document-Recording- 
 sequence of steps followed ….  Classification-Summarization 
 
100. Match List- I with List – II and select the correct c) A-1, B-4, C-2, D-3 
 answer using the code given below the lists : 
 List – I                              List – II  
 
101. If Opening stock is Rs.10,000, Net…. c) Rs.68,000 
 
102. Purchase equal to …. a) Cost of goods sold + Closing 

inventory – Opening inventory 
 
103. If assets of a business entity… b) Assets Rs.43,500 = Liabilities 

Rs.3,000 + Capital Rs.40,500 
 
104. Given below are the income and expenses…. d) Rs.16,800 
 
105. Match List- I with List – II and select the correct a) A-2, B-1, C-4, D-3 
 answer using the code given below the lists : 
 List – I                              List – II  
         (Method of Valuation)      (Asset) 
 
106. Match List- I with List – II and select the correct c) A-4, B-3, C-2, D-1 
 answer using the code given below the lists : 
 List – I                              List – II  
 
107. Match List- I with List – II and select the correct a) A-2, B-1 C-4, D-3 
 answer using the code given below the lists : 
 List – I                              List – II  
         (Content)                    (Accounting Standard) 
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108. How is renewal fee for patent treated…. c) Revenue expenditure 
 
109. Given, Purchases – Rs.1,00,000….. b) Rs.39,000 
 
110. X started a garment business on  a) Rs.70,000 
 
111. If a trader’s sales amount to…. c) Rs.3,600 
 
112. S Ltd. has in stock goods worth… c) Rs.8,400 
 
113. Consider the following statements about  d) Neither 1 nor 2 
 Individual incentive system : 
 
114. How can a subsequent auditor be .... b) With the prior approval  
   of the Central Government 
 
115. Which one of the following is an…. b) Point rating method 
 
116. Match List- I with List – II and select the correct b) A-2, B-4, C-1, D-3 
 answer using the code given below the lists : 
 List – I                              List – II  
         (Contributor)                    ( Management Thought / 
         Theory) 
 
117. Identity the correct sequence of the following .. d) 3 – 4 – 2 – 1  
 1.  Creation… 
 
118. Consider the following statements… c) 1 and 3 only 
 1.  Overall objectives are …… 
 
119. A private company having been…. a) 30 days 
 
120. Which one of the following is signified ….. a) The certificate of incorporation is a 

conclusive proof of validity 
 
 
 
 


